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Potential problems with the 
“Golden Visa” program 

The momentum of a toll road 

President Joko ‘Jokowi’ Widodo 
inaugurated the “Golden Visa” pro-
gram on Thursday, July 25, 2024, 
to facilitate investment and residen-
cy permits for foreign investors and 
global talent who wish to contribute 
to Indonesia. The first person to re-
ceive the Indonesian Golden Visa 
was Sam Altman, Chief Executive 
Officer (CEO) of OpenAI, the compa-
ny that developed the ChatGPT 
chatbot. Next, the Golden Visa was 
symbolically given to South Korean 
national Shin Tae Yong, coach of 
the Indonesian National Football 
Team (TimNas). 

The Golden Visa is regulated in 
the Minister of Law and Human 
Rights Regulation Number 22 of 
2023 concerning Visas and Resi-
dence Permits (Permenkumham 
22/2023), as amended by the Min-
ister of Law and Human Rights Reg-
ulation Number 11 of 2024 con-

For those of you who are 50 years 
old and beyond, take the opportunity 
to imagine traveling on the new 
Semarang-Sayung toll road. Who 
knows, you might not have the 
chance to do so in the future, by 
2027.

You won’t notice any difference 
from other toll roads. You won’t feel 
that the 10-kilometer stretch is built 
on nine million bamboo foundations.

You won’t even remember this 
unique information. You might be 
paying attention to the new things 
along the route. You won’t see hous-
es submerged up to their roofs. You 
won’t see roads full of potholes. You 
won’t feel the congestion on Kali 
Gawe Street, dust in the dry season, 
and mud in the rainy season.

Your gaze will go directly to the 
expanse of the Java Sea up in the 
north. There will only be water and 
more water. The only thing emerging 
from the sea’s surface will be this: a 
grave.

“That would be the grave of Syekh 
Abdullah Mudzakir,” said Ir. Yayan 
Suryanto, the operational manager 
at the project site. Kang Yayan was 
the one who accompanied me to the 
field. He is a civil engineer from Ma-
jalengka who previously worked on 
the Kali Baru Port project in Jakarta, 
which also dealt with the sea.

Kiai Mudzakir passed away in 
1950, long before the land became 
part of the sea. At the time, the grave 
was located on a small hill; now we 
see how it indicates rapid land sub-
sidence. He was regarded as a wali 
(saint) and was affiliated with Pon-
dok Mranggen, a prominent pesant-
ren outside Demak.

The grave will remain isolated, by 

cerning Amendments to the Minister 
of Law and Human Rights Regula-
tion Number 22 of 2023 concerning 
Visas and Residence Permits (Per-
menkumham 11/2024). In addition 
to these Permenkumham regula-
tions, there is also a Minister of Fi-
nance Regulation Number 82 of 
2023 concerning Types and Tariffs 
for Types of Non-Tax State Revenue 
for Urgent Needs for Golden Visa 
Services, Applicable at the Ministry 
of Law and Human Rights (Permen-
keu 82/2023). Permenkeu 82/2023 
details tariffs related to visas, immi-
gration permits and other non-tax 
immigration state revenues.

So, what is the Golden Visa? Ar-
t i c le  184 o f  Permenkumham 
22/2023 defines the Golden Visa as 
“a classification of limited stay visas, 
limited stay permits, permanent 
stay permits, and re-entry permits 
for a specified period.” In addition, 
Article 185, paragraph 1, states that 
limited stay visas, limited stay per-
mits, permanent stay permits, and 
re-entry permits are granted for ac-
tivities related to investment, family 
unification, repatriation, and second 
residences. According to paragraph 
2 of the same article, the granted 
length of stay is between 5 and 10 
years.

The Golden Visa policy is not a 
new approach to attracting invest-
ment. Portugal has implemented the 
scheme, and succeeded in benefiting 
from the instrument. The country 
received €3.9 billion in Foreign Di-
rect Investment (FDI) in real estate 
in 2023, while Portugal’s minimum 
investment cost in residential prop-
erty in Portugal is €350,000, 
amounting to approximately 
€369,840 with additional costs. 
However, as with any economic de-
cision, trade-offs are inevitable. 

The Golden Visa policy affected 
Portugal’s real estate market, by 
drawing in a large number of 

the sea. Those who wish to visit the 
grave will be obliged to take a boat, 
with no underpass to pass through 
and certainly no overpass either.

If only this toll road were built to 
the north of the grave, there wouldn’t 
be any water surrounding it. This toll 
road also serves as a sea dike. Every-
thing south of the toll road will no 
longer be submerged.

However, if only the toll road had 
been built to the north of the grave, it 
would have cost more than the value 
of the grave. So, what else to see be-
yond the north side of the toll road?

“There will be the most beautiful 
toll road rest area in Indonesia,” said 
Pramusinto SE MM. He is the finance 
and risk management director at the 
company constructing a section of the 
Semarang-Sayung toll road.

PT PPSD (Pembangunan Peruma-
han Tol Semarang Demak) is the 
company building it. A subsidiary of 
the state-owned enterprise PT PP 
(Pembangunan Perumahan).

Currently, Pramusinto is pursuing 
his Ph.D. at the Indonesian Islamic 
University (UII), in the field of man-
agement, specifically focusing on hu-
man resources for toll roads.

Pramusinto shared a desk with 
Anies Baswedan when he was in ju-
nior high at SMPN 5 Yogyakarta. In 
high school at SMAN 8 Yogyakarta, he 
was in the same class as the National 
Police Chief General Listyo Sigit Pra-
bowo. He then pursued his Bachelor’s 
Degree in accounting at UII and a 
Master’s Degree in Management at 
Andalas University in Padang, while 
he was assigned by PT Wijaya Karya 
to the Sumatra region. 

The projects he participated in in-
cluded the construction of the Ombi-

wealthy foreigners. This has made it 
difficult for other foreign residents 
to purchase property in the popular 
and increasingly expensive city cen-
ters of Porto, Lisbon, and Algarve. In 
a study published on Essential 
Business. pt, researchers João 
Pereira dos Santos (Queen Mary 
University of London/ISEG, Univer-
sity of Lisbon, and IZA) and Kristina 
Strohmaier (University Duis-
burg-Essen) found a 60 percent in-
crease in the number of properties 
sold at the “threshold” price of 
€500,000 (the minimum real estate 
investment value under Portugal’s 
Golden Visa). This suggests that 
housing sellers set property prices 
according to the Golden Visa pro-
gram, resulting in market distor-
tions.

Apart from Portugal, Spain has 
also been badly impacted by the 
Golden Visa, particularly in the 
housing sector. Spain halted the 
program because it tended to make 
housing unaffordable for locals, 
particularly young people. It also led 
to a housing crisis in popular cities 
like Barcelona, Madrid, Malaga, the 
Balearic Islands, Alicante, and Va-
lencia, where 90 percent of the 
Golden Visas were issued. These 
visas were predominantly granted to 
investors from China, Russia, the 
United Kingdom, the United States, 
Ukraine, Iran, Venezuela and Mexi-
co. Following the Spanish govern-
ment’s announcement about ending 
the program, Chinese investors 
stampeded to acquire houses in 
Spain, much like a “final sale” at a 
shoe store, where buyers rush in as 
the shoes run out. As a result, 
Spain’s housing market prices blew 
up, leaving many locals unable to 
afford homes.

About Indonesia’s Golden Visa, I 
urge the government to never forget 
that establishing a company re-
quires land. We all know that much 

lin power plant, the Solok road, the 
Singkarak Lake tunnel, the Bukit-
t i n g g i  b y p a s s ,  t h e  T e l u k 
Bayur-Sawahlunto railway, and flood 
control in Padang, including projects 
at Semen Padang.

“Ten new doctorates should have 
been born from this project. There 
have been many new discoveries 
here,” said Pramusinto. “Our contrac-
tor colleagues’ capabilities are now at 
the doctoral level. They have discov-
ered new work methods, new theo-
ries, new tools, and new systems,” he 
added.

The future’s most beautiful rest 
area will cover more than 50 hect-
ares. It will extend into the sea and 
could serve as a hotel and venue for 
any activities. Hopefully, it will not 
soon be as shabby, dirty, and poorly 
maintained as the other existing rest 
areas.

So, what is there to see at the 
south end of the road? Thousands of 
hectares of waterlogged areas will dis-
appear, raising thousands of hectares 
of new land. This new land will have 
no buildings, trees, or boundary fenc-
es. This is a significant matter. We 
must ensure that thousands of hect-
ares of new land will not become dis-
organized areas.

There will also be two gigantic 
ponds, with one over 70 hectares 
wide and the other about 1000 hect-
ares. You can immediately tell what 
these pools are for—to contain water 
from two rivers in the area. Eventual-
ly, these ponds will become freshwa-
ter ponds. Imagine the new wealth 
that will emerge from these two giant 
ponds.

It seems that Jakarta has long 
dreamed of having a sea wall. But 

of the available land is still occupied 
by indigenous and local communi-
ties that have lived there for genera-
tions and hold ownership rights. If 
these communities disagree with 
foreign investors managing their 
land, particularly companies operat-
ing in the extractive sector, it will 
exert negative impacts, and they are 
not involved in the investment and 
development process: the result may 
be social conflict rather than a “mul-
tiplier effect.”

Not to mention how small com-
munities and indigenous peoples 
may lose their property rights. As we 
all know, protecting communities 
and their legally-obtained property 
is a fundamental element of eco-
nomic freedom and civil society. If 
there is no policy framework for “due 
diligence” to evaluate foreign inves-
tors’ backgrounds and provide 
“green light” simply for the money 
they have, a risk of money launder-
ing will inevitably arise.

Indonesia must continue to re-
view and evaluate the Golden Visa 
policy, as several countries like the 
UK, Australia, and Spain have cur-
tailed the program, as a result of 
potential issues. If the Government 
wishes to keep implementing the 
program, it must establish a “due 
diligence” mechanism to investigate 
foreign investors seeking to obtain 
the Indonesian Golden Visa.

A government administration that 
maintains economic and political sta-
bility cannot only succeed with a 
Golden Visa protocol, but must also 
capture other “conventional” invest-
ment opportunities, which requires a 
strong rule of law, transparent and 
accountable policy enforcement offi-
cials, driven by multi-stakeholder co-
operation and collaboration. The 
Golden Visa policy should not create 
a dichotomy between “fear of missing 
out” (FOMO) and efforts to build the 
economy through investment sources. 

East Semarang has overtaken it.
You still remember Jakarta’s sea-

wall plan. You also know why it’s 
been so difficult to start. Well, this is 
what we call fate. Jakarta’s sea wall 
lacks a “trigger” factor, while East 
Semarang’s sea wall found its own 
momentum.

Momentum doesn’t always align 
with long-term planning. There was 
no clear plan for a sea wall in East 
Semarang. It suddenly began to be 
built. It’s all owing to momentum: a 
toll road project. You might say that 
the sea wall is an additional blessing 
of the toll road plan.

It’s like you’re eyeing a beautiful 
girl, but you end up getting her 
equally beautiful sister too. And then 
you get to live longer. You no longer 
need to imagine the toll road. You can 
get to enjoy it.
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